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DIVISIONS, BREWERIES AND BRANDS 


EASTERN DIVISION 


NEWFOUNDLAND BREWERY LIMITED 
St. John’s 

India Beer 

India Pale Ale 

Molson Export Ale 

Molson Canadian Lager Beer 


MOLSON’S BREWERY QUEBEC LIMITED 
Montreal 

Molson Export Ale 

Laurentide Ale 

Molson Canadian Lager Beer 

Molson Golden Ale 

Molson Porter 


ONTARIO DIVISION 


MOLSON’S BREWERY (ONTARIO) LIMITED 
Toronto 

Molson Export Ale 

Molson Canadian Lager Beer 

Molson Golden Ale 

Molson Stock Ale 

Molson Cream Porter 


Printed in Canada on Canadian made paper 


WESTERN DIVISION 


MOLSON’S WESTERN BREWERIES LIMITED 
Calgary 


MOLSON’S FORT GARRY BREWERY LTD. 
Winnipeg 

Frontier Beer 

Molson Canadian Lager Beer 

Molson Export Ale 

Frontier Stout 


MOLSON’S REGINA BREWERY LTD. 
Regina 

Pilsner Beer 

Molson Canadian Lager Beer 

Molson Export Ale 

Royal Stout 


SICKS’ BOHEMIAN BREWERY LTD. 
Prince Albert 

Bohemian Beer 

Imperial Stout 


MOLSON’S EDMONTON BREWERY LTD. 
Edmonton 

Export Beer 

Molson Canadian Lager Beer 


SICKS’ LETHBRIDGE BREWERY LIMITED 
Lethbridge 

Pilsner Beer 

Lethbridge Lager Beer 

Molson Export Ale 

Royal Stout 


MOLSON’S CAPILANO BREWERY LTD. 
Vancouver 

Old Style Beer 

Molson Canadian Lager Beer 

Molson Export Ale 


COMPARATIVER ST AnISH Gi til Laie 


OPERATIONS 


Sales 

Excise & sales taxes 

Income taxes 

Depreciation & amortization 

Net earnings 

Net earnings per “A” & ““B” share 
Dividends on “A” & “B” shares 


Dividends per “A” & “B”’ share 


FINANCIAL POSITION 


Funds generated from operations 
Working capital 

Net additions to fixed assets 
Total assets 

Shareholders’ investment 

Debt 

“A” & “B’ shares outstanding 


Number of shareholders 


1966 


137,911,765 
51,766,501 
9,710,000 
4,022,588 
9,212,097 

$ 238 
4,340,378 


$ 1216 


12,956, 104 
22a 007 

2,003,192 
79,279,141 


66,000,245 


3,947,514 


7h ae 


1965 


132,032,715 
49,805,931 
9,810,000 
4,250,179 
9,042,619 

$ 208 
4,335,716 


$ 1.10 


13,816,285 
14,262,258 
2,773,847 
77,091,610 
60,135,325 
9,425,000 
3,944,184 


7,325 


1964 


125,246,757 
47,531,114 
8,485,000 
4,133,350 
8,396,840 

$ eae) 
3,932,456 


$ 1.00 


12,570,475 
18,080,246 

2,854,819 
74,767,548 
55,460,396 
10,000,000 

3,936,184 


7,247 


*The fiscal year end was changed from September 30 to March 31 


1963* 
(6 Mos.) 


52,032,581 
20,324,607 
2,865,000 
1,793,908 
2,968,935 
.69 


2,260,506 


$ 575 


5y962,615 
13 )139/453 
4,312,694 
78,554,799 
60,192,807 
10,000,000 
3,93 1304 


7,620 


MOLSON BREWERIES LIMITED 


INCORPORATED UNDER THE LAWS 
OF CANADA ON DECEMBER 4, 1930 


1962 1961 1960 1959 
113,343,404 106,272,065 103,498,069 90/996;,271 
43,846,758 40,690,729 39,654,456 35,234,415 
8,125,000 7,475,000 7,340,000 6,275,000 
a 331, OF 3,010,736 PETES bs 218) 2,278,427 
7 O79; 512 7,614,855 7,911,009 6,673,464 
$ te) $ ss $ 1329 $ Od 
3930;835 3,533,444 By oa2 022 3,319,080 
$ 1.00 $ .90 $ 90 $ 90 
11,307,754 11,065,444 19,288,947 $95 17691 
1AZD O18 1G AT 3/125 13,587,654 11,742,726 
7,020,142 3,567,818 4,015,346 4,770,563 
68,745,332 65,502,902 60,892,223 56,784,733 
Do 77 GeO 56,697 466 52,644,447 49,402,168 
3,930,984 3,926,824 3,925,004 3,922,464 
7,099 Ley? 7 ,A53 17240 


THE 180th ANNUAL STATEMENT 


It is a pleasure to report that new records were 
achieved by the Company in both sales and 
earnings during the fiscal year. 


MARKETING 


Despite buoyant economic conditions, the total 
volume of beer sold in Canada increased by 
only 2.4°/o during the current fiscal year, a rate 
of growth appreciably below the 3.6°/o increase 
of a year ago. In this regard, in Quebec the 
previous year’s industry volume was abnormal- 
ly high as a result of the Liquor Board strike. 
This year, however, British Columbia sales were 
curtailed by a nine week strike which resulted 
in a reduction of industry volume in that prov- 
ince from the previous year. Industry sales also 
were below last year’s level in Manitoba, where 
there was an upward adjustment in the retail 
prices of beer in which, unfortunately, the 
brewers did not participate. 

We are pleased to report that your Com- 
pany’s share of the Canadian beer market in- 
creased to a record high level. A new record in 
volume was also achieved with an increase of 
3.6°/o over the previous year. 

Marketing activities were maintained at high 
levels. Competition was extremely keen, and 
the number of competitive brands offered to 
consumers continued to increase. Notwith- 
standing, Molson’s EXPORT, “Canada’s largest 


For the year ended March 31, 1966 


selling ale’, continued to grow in popularity 
and Molson’s CANADIAN reached a new peak 
in the lager market. 

Shortly after the end of the fiscal year, 
CANADIAN was introduced in Saskatchewan 
with the result that our two national brands 
are now available from coast-to-coast. 

In the area of legislation and regulation hav- 
ing to do with the sale of our products, it is 
encouraging to note that continuing efforts are 
being made by the provincial governments to 
adopt rules which are more in keeping with 
consumer convenience. In addition, many 
licensees throughout Canada are improving 
their premises so as to make them more attrac- 
tive to their customers. 

Through the industry association, your Com- 
pany will participate in a Brewers’ Pavilion at 
Expo 67. Of an attractive design, this Pavilion 
will consist of two large circular buildings 
housing a restaurant and a miniature theatre. 
The restaurant will have a capacity of some 400 
seats and will serve Canadian dishes and beer 
at reasonable prices. In the theatre a bilingual 
puppet show will be presented; Canadian in 
character, this entertainment is being designed 
to appeal to visitors of all ages. 


FINANCIAL 


Sales increased to $137,911,765, a gain of 
$5,879,050, or 4.4°/o over last year’s $132,032,715. 


MOLSON BREWERIES LIMITED 


After provision for income taxes and minority 
interests, consolidated net earnings were 
$9,212,097 compared with $9,042,619 a year 
ago. 

Earnings per Class ‘‘A”’ and ‘’B’’ shares were 
$2.33 on a total of 3,947,514 shares outstand- 
ing, compared with $2.29 on 3,944,184 shares 
at the previous year end. Including a $.10 extra 
dividend paid in December 1965, total divi- 
dends onthe Class: 7A” and “’B” shares 
amounted to $4,340,378 as compared with 
$4,335,716 in the previous year. 

The amortisation of the costs relating to the 
conversion to the standard compact returnable 
bottle was completed during the 1966 fiscal 
year. There will be, therefore, no further 
charges made against income on this account. 

On February 15, 1966, all of the outstanding 
5'/2°/o debentures were retired so that the Com- 
pany no longer has any outstanding secured 
indebtedness. 

Funds generated from operations during the 
year amounted to $12,956,101, and consoli- 
dated working capital increased by $6,603,906 
to $21,252,097 at March 31, 1966. 


CAPITAL EXPENDITURES 


During the year $2,713,172 was invested in 
productive facilities designed to maintain high 
operating efficiency and quality standards. In 
the period new fermenters were brought into 


operation in Vancouver and a new brewhouse 
to be erected at the Edmonton plant was 
brought through the design stage. 

In the current year, the Edmonton facility 
will be completed and the capacity of the 
Toronto plant will be increased by the addition 
of 12,000 barrels of cellar tankage, and the con- 
struction of additional shipping and warehouse 
facilities. These projects, together with other 
expenditures on plant, fleet and distributing 
installations, are expected to cost $4,720,000. 

The increasing pace of technological devel- 
opment and our determination to maintain 
and enhance our high standards of quality and 
uniformity, necessitate heavy and continuing 
laboratory expense. Substantial additions also 
will be made to our research facilities during 
the current year, and provision has been made 
in long term operating and capital budgets for 
increased research and development in the 
years ahead. 


DIRECTORS 
During the year Mr. Edgar Genest resigned 
from the board for reasons of health. Mr. 
Genest began his working career with the 
Company in 1931 and in 1954 was elected a 
director. His presence at the board will be 
greatly missed. 

In December Mr. Donald S. Harvie of Cal- 
gary, Alberta, was elected to the board. 


(na) MOLSON BREWERIES LIMITED 


INDUSTRIAL RELATIONS 


Collective agreements were concluded by the 
Company during the past year at Montreal, 
Toronto, Regina, St. John’s and Vancouver. 
Four of these agreements were settled follow- 
ing normal negotiations. The settlement in 
Vancouver, however, was preceded by a strike 
of nine weeks which affected all major brewers 
in British Columbia. These five agreements 
cover well over three-quarters of our employees 
across the country. 

Collective agreements affecting our employ- 
ees at the Lethbridge, Edmonton and Winnipeg 
plants are presently under negotiation. 

The recent settlements continued the trend 
of higher wage rates, increased welfare benefits 
and job security measures. It is estimated that 
the increase in labour costs will be approxi- 
mately 5°/o annually over the three-year terms 
of the agreements. 


PERSONNEL 


During the year Mr. C. Marc Robert, M.A. 
(Econ.), joined the Company as Vice-President, 
Organisation and Mr. C. Reginald Cook, C.A., 
as Comptroller. 

Effective January 1, 1966, the Company pen- 
sion plans affecting all employees were fully 
integrated with the Canada Pension Plan or 
the Quebec Pension Plan and other welfare 
benefits for staff employees were improved. 

The directors wish to record their deep ap- 
preciation to the employees of the Company. 
Their devotion to duty, loyalty, and the energy 
they applied to their work were key factors 
in the success of the Company during the year. 


OUTLOOK 


The general buoyancy of the Canadian econ- 
omy, which has prevailed for the last several 
years, has given way to a situation where in- 
flationary pressures are becoming apparent. To 
contain them, restraints are being applied 
which, properly and effectively executed, are 
expected to result in another economically suc- 
cessful year for Canada. 

During the period we anticipate industry 
volume will increase at a rate slightly in excess 
of the past year. We also expect a commensur- 
ately higher volume for your Company. 

Reflecting the inflationary trend, costs and 
expenses in the industry continue to increase 
materially, whereas prices remain unchanged. 

Due however, to greater volume, and as 
there will be no further charges against income 
on account of either the conversion to the 
compact bottle or interest on secured indebt- 
edness, it is anticipated that the earnings of 
the Company in 1967 will exceed the record 
high achieved in 1966. 


On behalf of the Board, 


i A iP. MOLSON, 
Chairman. 


H. deM. MOLSON, 
President. 


MONTREAL, CANADA, 
MAY 27, 1966. 


MOLSON BREWERIES LIMITED 


Consolidated Statement of Earnings 
FOR THE YEAR ENDED MARCH 31, 1966 


SNES) GO) ee ee ee ee ne 
GOVERNMENT EXCISE AND SALES TAXES 


MANUFACTURING, SELLING AND ADMINISTRATIVE COSTS. 


PROFIT FROM OPERATIONS . 


OTHER INCOME AND (EXPENSE) 
Income from investments 
Interest on debentures 


PROVISION FOR INCOME TAXES (note 5) . 


MINORITY INTEREST 
NET EARNINGS FOR THE YEAR (note 6) . 


Consolidated Statement of Retained Earnings 
FOR THE YEAR ENDED MARCH 31, 1966 


BALANCE— BEGINNING OF YEAR . 
Net earnings for the year 
Transfer of reserves (note 1) . 


Dividends — 
Classe “Av shyarese 
Glass) BY" shares. 


Excess of cost of shares of subsidiary 
companies over the book value of net 
assets (Goodwill) 


BALANCE—END OF YEAR . 


1966 

$ 

137,911,765 
51,766,501 


68,201,809 


17,943,455 


1,398,619 
L 417,762) 


980,857 


18,924,312 
9,710,000 


9,214,312 
2,215 


9,212,097 


1966 
$ 


47,438,003 
9,212,097 
924,776 


57,574,876 
2,170,189 
2,170,189 
4,340,378 


“4,340,378 


53,234,498 


AND SUBSIDIARY COMPANIES 


1965 
$ 


132,032,715 
49,805,931 


82,226,784 
63,968,108 


18,258,676 


1,143,765 
( 547,490) 


DIG ;27.5 


18,854,951 
9,810,000 


9,044,951 
2 oe 


9,042,619 


1965 
$ 


42,935,964 
9,042,619 


51,976,503 


2,167,858 
2,167,858 


4,335,716 


204,864 
4,540,580 
47 438,003 


CONSOLIDATED BALANGE SHEEI as at; March) 3. jalooc 


Iatsy are Es) 
1965 
$ 
CURRENT ASSETS 
Cash 1,227,050 
Short-term deposits . 7,682/2011 
Marketable securities (note 1) 

(quoted value — 1966 — $11,098,000) 12,142,648 
Accounts receivable (note 1) . 6,527,253 
Inventories (note 2) . 9'623,013 
Prepaid expenses . 385,953 

31,588,098 
OTHER ASSETS 
Shares of other companies — at cost . 2,943,031 
Advances to other companies 2,133,293 
Mortgages (note 1) 773,641 
Life insurance — cash surrender value . 165,164 
Deferred compact bottle conversion cost — 
net of income taxes . 835,419 
6,850,548 
FIXED ASSETS 
Land, buildings and equipment — at cost, less 
accumulated depreciation (note 3) . 38,652,964 


77,091,610 
Signed on behalf of the Board: ——_—. 


T. H. P. MOLSON, Director 
H. deM. MOLSON, Director 


MOLSON BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


ee alel Ess 
1965 
$ 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities . 3,366,883 
Sundry taxes . 2,651,466 
Income taxes . EOE ne ae at oe eee 1,496,558 
5'/2°/o debentures due February 15, 1966 . 9,425,000 
165939907, 
MINORITY INTEREST IN NET ASSETS OF A 
SUBSIDIARY COMPANY . 16,378 
16,956,285 
Sin vale MMOH Die Siew OU bye 
CAPITAL STOCK (note 4) 
Authorized — in accordance with supplementary letters 
patent dated July 8, 1965 
4,000,000 Class “A” shares without nominal 
or par value 
3,000,000 Class ‘“B’ shares without nominal 
or par value 
Issued and fully paid — 
1,973,757 Class “A” shares 6,346,566 
1,973,757 Class “’B’’ shares 6,350,756 
W27697 322 
RETAINED EARNINGS . 47 438,003 
60M pays29 


77 091,610 
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AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 
FOR THE YEAR ENDED MARCH 31, 1966 


SOURCE OF FUNDS 


Net earnings . 

Depreciation and amortization 

Proceeds from shares issued under stock option plan . 
Net recovery of life insurance 

Transfer of reserves . 


Net decrease in other assets . 


APPLICATION OF FUNDS 


Net additions to fixed assets . 

Dividends 

Investment in shares of subsidiary companies . 
Deferred compact bottle conversion cost 
Redemption of 5'/2°/o debentures . 

5'/2°/o debentures due within one year 


Net increase in other assets 


INCREASE (DECREASE) IN WORKING CAPITAL . 


WORKING CAPITAL — BEGINNING OF YEAR 


Reclassification of prepaid expenses . 


10 WORKING CAPITAL — END OF YEAR 


1965 


9,042,619 
4,250,179 
172,900 
208,940 
314,547 
13,989,185 


2,773,847 
4,335,716 
538,624 
158,986 
575,000 
9,425,000 


17,807,173 
( 3,817,988) 


18,080,246 
14,262,258 
385,933 


14,648,191 


MOLSON BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


Notes to consolidated financial statements 
for the year ended March 31, 1966 


1. ACCOUNTS RECEIVABLE, MARKETABLE SECURITIES, 
MORTGAGES AND RESERVES 


As at March 31, 1966 accounts receivable and mortgages are stated at their estimated 
realizable value and marketable securities are valued at cost. 


As at March 31, 1965 these assets were stated net of reserves. 


These reserves, aggregating $924,776, are no longer required and have been returned 
to retained earnings. 


2. INVENTORIES 1966 1965 
Inventories are valued as follows: re <x 
Finished and in process — at average cost which does not 
@xcaacl imate ReAlPaAlOK® WANWS J ccncacoconcsccnvauoseus 7,280,080 6,940,634 
Materials and supplies — at the lower of average cost and 
RIOIACE NR CORE abectaaac ane semanemeéuouusccob oes 1,926,930 2,010,032 
Returnable containers — at deposit prices ............. 668,129 672,347 


Dewey Nos) 9,623,013 


3. FIXED ASSETS 


Land, buildings and equipment and the related accumulated depreciation are classi- 
fied as follows: 


1966 1965 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
CONGRESO aev oe cae 2,344,411 --- 2,344,411 2,319,906 
(BRUITIKolWES “3 bo con once ocessc 37,268,129 13,590,330 23677, 799 24,085,650 
OAS iowto a old o.oniate 42,710,163 30,663,386 12,046,777 12,247 408 


82,322,703 44,253,716 38,068,987 38,652,964 


4. CAPITAL STOCK 


(a) The class “A” shares are non-voting except in the event of omission of divi- 


(b 


a 


dends for a period of two years. 
Under the terms of a Stock Option Plan established in 1955, 50,000 Class ‘A’ 
and 50,000 Class ‘’B”’ shares of the authorized and unissued capital stock were 
reserved for the granting of options to officers and other executive personnel. 
As at March 31, 1966, options in respect to 30,350 shares of each class had 
been granted, of which 7,350 of each class were granted during the year as 
follows: 

Class “A”’ Class “B’’ 


Toy GlRACORA Biavel OMNIS cacadassacnsn0novnccuc 1,550 1,550) 
To other executive personnel ................-. 5,800 5,800 


Under the Plan options to purchase 1,665 Class “A” and 1,665 Class “’B” shares 
were exercised during the year for a total consideration of $68,425. 


11 


ibe 


Outstanding share options as at March 31, 1966 were as follows:— 


Option To directors To other 

price and executive 

Date granted per share officers personnel 

$ GlassagAd Class “’B”” Class “A” Class ‘’B’’ 

Sept. 16, 1958 als 200 200 15 15 
Dec. 6, 1961 22 250 250 290 290 
Feb. 17, 1964 22 1,425 = 2,245 = 
23 — 1,425 — 2,245 
Feb, 14, 1966 24 1,300 1,300 5,600 5,600 
Sy 1l705) OAs) 8,150 8,150 


All the outstanding options expire on December 31, 1971. 


5. PROVISION FOR INCOME TAXES 


The provision for income taxes has been calculated after claiming capital cost allow- 
ance which exceeds depreciation recorded in the accounts by $475,000; as a result, 
taxes otherwise payable for the year have been reduced by $242,000. 


The net accumulated reduction to date in taxes otherwise payable is $2,801,000. 


The net book value of depreciable fixed assets exceeds undepreciated capital cost by 
$5,674,000; this amount may be subject to taxes in future years. 


6. DEPRECIATION, AMORTIZATION AND DIRECTORS’ REMUNERATION 


The following items have been charged before determining the net earnings for the 
year: 


1966 1965 
$ $ 
Depreciationnoimixedmassetsuemnnn renee eerie 3,187,169 3,423,411 
Amortization of compact bottle conversion cost ........ 835,419 826,768 
Remuneration received as directors or officers of the com- 
pany by directors from the company and subsidiaries . 259,833 250,417 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Molson Breweries Limited and 
its subsidiaries as at March 31, 1966 and the consolidated statements of earnings, 
retained earnings and source and application of funds for the year ended on that 
date. Our examination of the financial statements of Molson Breweries Limited and 
the subsidiaries of which we are the auditors included a general review of the 
accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. We have relied on the 
reports of the auditors who have examined the financial statements of the other 
subsidiaries. 

In Our opinion, the accompanying consolidated balance sheet and consolidated 
statements of earnings, retained earnings and source and application of funds, when 
read in conjunction with the notes thereto, present fairly on a consolidated basis 
the financial position of the companies as at March 31, 1966 and the results of 
their operations for the year ended on that date in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the pre- 
ceding year. 


McDONALD, CURRIE & CO. 
Chartered Accountants. 


MONTREAL, MAY 16, 1966 
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